
Previous: 6,118.3 PSEi change: 1.20%

High: 6,191.8 Best: TEL +5.04%

Low: 6,092.0 2nd best: AEV +3.65%

Close: 6,191.8 2nd worst: AGI -2.04%

Val. traded (mn): 3,208.3 Worst: DMC -4.30%

Tenor Change Yield Tenor Change Yield

3 months -0.0323 2.1274 5 years -0.3580 2.6423

6 months -0.0403 2.1990 7 years -0.4019 2.7644

1 year -0.0195 2.5628 10 years -0.4224 2.9301

2 years -0.2458 2.3756 20 years -0.6943 3.4992

3 years -0.2924 2.4830 30 years -0.9026 3.3083

4 years -0.3307 2.5696

Previous Close Previous Close

PHP/USD 50.000 49.920 EUR/USD 1.1218 1.1218

Tenor Change Yield Tenor Change Yield

3 months - 0.1369 5 years -0.0300 0.3020

6 months -0.0051 0.1573 10 years -0.0443 0.6413

2 years -0.0196 0.1661 30 years -0.0643 1.3701

Philippine peso

June 29, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities rebounded last Friday, helped by last-minute bargain hunting. Local fixed income yields fell following the BSP's surprise 50-bps rate cut last

Thursday. The Philippine peso strengthened on market expectations of weak inflation data from the US.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities declined, the US Treasury yields fell, and the US Dollar was flat amid risk-off sentiment due to the growing concerns brought by the increasing 

number of COVID-19 cases in the US.

 Local fixed income yields fell last Friday following the BSP's surprise 50-bps
rate cut, bringing the policy rate down to a record low. The BSP also announced
that it expects inflation to average at 2.3% in 2020. On average, yields declined
by 34 bps, led by the long-end which dropped by 67.31 bps.

 Local equities rebounded from 3-day skid following the surprise 50-bps rate
cut from the BSP. Last minute bargain-hunting helped buoy the index. The PSEi
closed at 6,191.84 (+1.20% DoD).

 A study by S&P Global Ratings shows that Philippine GDP can contract by 3%,
a consequence of having one of the strictest lockdowns in the world. The forecast
comes after their initial forecasts of 6% and 0.2% in December and April
respectively. The rating agency noted that consumption will be a drag as most
Filipinos work in the service sector. However, S&P also forecasts the economy to
bounce back in 2021 and grow by 9.4%.

 Metro Pacific Tollways Corp., the tollways arm of Metro Pacific Investments
Corp. (PSE Ticker: MPI) expects revenues to recover in 2H 2020. MPI Chairman
Manuel Pangilinan explained that traffic dropped to around 10% due to the
community quarantine in 2Q but has since recovered to about 67% of pre-COVID
collections. While Mr. Pangilinan is optimistic on the recovery of tollway revenues,
he expects this to take a few more months before reaching 90% - 100% pre-
COVID levels.
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 US equities fell as market participants fret on increasing number of COVID-19 cases in
Texas and Florida. According to the analysis data from Bloomberg, U.S. states recorded
a rise of 37,000 infections in just one day, higher than what was recorded in April 24. The
increase in number was led by Florida, Texas, California and Arizona. The DJIA closed at
25,015.55 (-2.84% DoD) and the S&P 500 ended at 3,009.05 (-2.42% DoD).

 Asian equities was flat on the back of risk-off sentiment as investors became cautious
over the growing number of virus cases in the US. The MSCI APxJ closed at 514.66 (-
0.03% DoD).

 European stocks moved sideways amid negative sentiments globally especially coming
from the US as investors remained focused on the increasing number of COVID-19
infections. This was also driven by geopolitical risk and as Germany reportedly
reintroduced lockdown measures in one district. The MSCI Europe closed at 119.33 (-
0.42% DoD).

 US Treasury yields declined amid risk-off sentiment due to the acceleration of COVID-
19 cases in the US. On average, yields fell 2.72 bps. The 10Y US Treasury yield came in
at 0.6413% (-4.43 bps DoD), while the 2Y US Treasury yield came in at 0.1661% (-1.96
bps DoD).

 The US dollar was flat driven by risk-off sentiment amid surge in daily recorded COVID-
19 cases in the US. The US dollar closed at 97.43 (+0.004%).

 The Philippine peso appreciated despite easing from the BSP on market
expectations of weak inflation data from the United States. The USD/PHP pair
finished at 49.920 (-0.16% DoD).


